
Business Law  
Module 7 [Business Entities, Corporate and Securities Law] 

 
This module discusses varied options of business organization, ultimately making emphasis on the 
corporation as the most complex, yet, most widely used mode of the same. It then emphasizes the 
characteristics of the corporation, present, virtually, in every legal reality and gives a brief introduction 
to legal regulation of corporate securities and securities markets. 
 
Basic Notions: 
Corporate Law 
Forms of doing business 
Sole proprietorship 
Partnership 
General partnership 
Limited partnership 
LLC 
Corporation 
Separate legal personality 
Limited liability 
Capital market 
Shares 
Ordinary shares 
Preferred shares (with no or limited voting rights, but enhanced rights to dividends) 
Tracking shares (stocks) 
[Corporate] debt securities and their characteristics 
Fully transferable shares 
Freely tradable shares 
Dispersed share ownership 
Controlling shareholder 
Corporate control 
Separation of corporate control from corporate (share-) ownership 
Institutional investor (shareholder) 
Hedge funds 
Stock exchange 
Retained earnings 
Delegated management 
Management board 
Supervisory board 
One-tier board structure 
Two-tier board structure 
“Investor” - (shareholder - ) ownership 
Corporate charter/ Articles of association 
Legal regulation of the corporation: contractual, “default” and mandatory rules 
Place of incorporation 
Actual (real) seat 
Regulatory competition 
Joint venture (JV) 
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